== Asia Pacific

“mmm Academy of Science Pte. Ltd.

Editorial

Sustainable Social Development 2024, 2(2), 2716.
https://doi.org/10.54517/ssd.v2i2.2716

ESG and sustainable development

Alexey Yurievich Mikhaylov

Institute of China and Contemporary Asia of the Russian Academy of Sciences, Leninsky Prospekt 14, 119991 Moscow, Russia

CITATION

Mikhaylov AY. ESG and sustainable
development. Sustainable Social
Development. 2024; 2(2): 2716.
https://doi.org/10.54517/ssd.v2i2.271
6

ARTICLE INFO

Received: 25 April 2024
Available online: 30 April 2024

COPYRIGHT

Copyright © 2024 by author(s).
Sustainable Social Development is
published by Asia Pacific Academy
of Science Pte. Ltd. This work is
licensed under the Creative
Commons Attribution (CC BY)
license.

https://creativecommons.org/licenses/
by/4.0/

People’s expectations for businesses’ social responsibility are rising as
environmental and social issues are gaining more and more concerns worldwide.
Furthermore, many big businesses need to take ESG (Environmental, Social, and
Governance) factors into account when making decisions due to the growing trend of
influence investing [1]. What is ESG? What’s the advantage of ESG? What’s the
relationship between ESG and sustainable development? These questions will be
answered in this article.

ESG is a set of criteria used to evaluate the environmental, social, and governance
of corporates [2]. In particular, “Environmental” encompasses factors like greenhouse
gas emissions, energy efficiency, waste management, and water conservation; “Social”
will address how businesses interact with communities and employees, including
human rights, employee diversity, labor standards, and supply chain management; and
“Governance” will address how businesses operate and make sure their actions serve
stakeholders’ interests, including board diversity, compensation, risk management,
and ethics [2]. In today’s dynamic global economy, the incorporation of ESG
considerations into corporate decision-making and investment approaches, along with
an increased focus on ESG disclosures, has become a prominent and widely
acknowledged trend [3], which is helpful for achieving longer-term and more scientific
development of enterprises, thereby bringing more value to society.

ESG is one of the main drivers of corporate long-term value, leading to larger
and more sustainable future profits [4]. Since today’s investors show an increasing
concern about the sustainability of enterprises, it is necessary to integrate ESG factors
and indicators into the investment decision-making process. In the latest issue of the
journal, Sustainable Social Development, Yap et al. [5] published an article on ESG,
and they identified three advantages of embracing ESG into corporate finance based
on the literature reviewed. First, it positively influences financial investment decisions;
second, it can leverage advancements in technology and innovations; and third, it can
create proactive risk management. Additionally, ESG investments could improve
sustainable growth [3]. It can be indicated that ESG serves as an effective tool for the
long-term and sustainable development of enterprises.

ESG and sustainable development are different concepts. However, there are
some similarities between them. At some extent, ESG draws a direct connection with
the SDGs’ concept of creating “shared value” that involves finding mutually beneficial
ways to align market potential, societal demands, and policy action to promote
sustainable and inclusive economic growth and well-being [6].

All things considered, adding ESG indicators to business evaluation criteria can
not only increase revenues for businesses but also have positive effects on human
society and the environment. It is thought that when ESG becomes a more popular
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standard, the objective of sustainable development will be more successfully attained
and business development will become more rational and scientific [7-11].

Conlflict of interest: The author declares no conflict of interest.

References

1.

10.

11.

Sustainable growth with ESG. Available online: https://www.velotrade.com/blog/esg-sustainable-growth/ (accessed on 25
April 2024).

HSBC. Sustainability vs ESG: What’s the difference and why they matter [Series 1 of 4]. Available online:
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg (accessed on 25 April 2024).

Bagh T, Zhou B, Alawi SM, Azam RI. ESG resilience: Exploring the non-linear effects of ESG performance on firms
sustainable growth. Research in International Business and Finance. 2024, 70(A): 102305. doi: 10.1016/j.ribaf.2024.102305
Edman A. The end of ESG. Financial Management. 2023, 52(1): 3-17. doi: 10.2139/ssrn.4221990

Yap CK, Leow CS, Ismail AP. Environmental finance under ESG: A literature review and synthesis. Sustainable Social
Development. 2024, 2(2): 2481. doi: 10.54517/ssd.v2i2.2481

Sustainability House. ESG and SDGs: Exploring the relationship. Available online: https://www.sustainability-
house.com/post/esg-and-sdgs-exploring-the-relationship (accessed on 25 April 2024).

Dinger H, Yiiksel S, Eti S, et al. Effective waste management in service industry: Fuzzy-based modelling approach for
strategic decision-making. Waste Management & Research. 2024. doi: 10.1177/0734242X241242682

Mikhaylov A, Chang T, Mukhanova A, et al. Applying theorem of ross to transition probability matrix in energy options
pricing after political tensions and Russia-Ukraine conflict. Energy Exploration & Exploitation. 2024. doi:
10.1177/01445987241237152

Dinger H, Yuksel S, Bhatti MIM, Mikhaylov A. EMAS IlI-based analysis of European eco-management for energy
efficiency investments. Journal of Applied Accounting Research. 2023. doi: 10.1108/JAAR-08-2022-0216

Yuksel S, Dincer H, Mikhaylov A. Analysis of market environment for smart grid technology investments via facial action
coding system-enhanced hybrid decision-making model. International Journal of Innovation Science. 2024. doi:
10.1108/1J1S-08-2023-0191

Aysan AF, Yiiksel S, Eti S, et al. A unified theory of acceptance and use of technology and fuzzy artificial intelligence model
for electric vehicle demand analysis. Decision Analytics Journal. 2024, 11: 100455. doi: 10.1016/j.dajour.2024.100455



